
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 When Warren Buffett speaks, 
the world pays attention.   
 His 2008 Berkshire Hathaway 
Shareholder Meeting in Omaha 
May 3 rd  drew over 31,000 people.  
Bill ed as òBuffettstock 08ó and 

òThe  Woodstock  of Wall Street ,ó 
youõd think the man leading this 
event was a rock star instead of 
the most successful investor of all 
time and the head of one of the 
most successful conglomerates of 
all time. ( see photo on page 3). 
 

The Prequel  
 Berkshire Hathawayõs Annual 
Report, published at the end of 
February, provided the theme and 
core thinking behind the advice 
Buffett would be dispensing at the 
Annual Meeting.  
 Forbes.comõs April 30th  Croesus 
Chronicles  column succinctly cap-
tures Buffettõs message from his 
Chairmanõs Letter in that Report:  
òThe theme of The Buffett Epistle 
might be subtitled ôAn era of 
lowered expectations, õ as in the 
gains from the stock market over 
the entire 20 th  century are unlike -
ly to be repeated i n the 21 st . 
 òThe Dow Jones industrial 
average made a marvelous ascent  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

in the 20 th  century from the impos -
sible to recall level of 66 in 1900 to 
11,497  at the eve of the new 
century ð a compound rate of 
return of only 5.3%.   Not 8%.  Not 
10%.  Not 15%, that magic target 
many professional money mana -
gers believe they can hit.  Croesus 
repeats  ð your return in the 20 th  
century was 5.3% annualized be -
fore dividends and before inflation.  
 òHere's the real downer.   You're 
unlikel y to make anything l ike 
5.3% for the next  92  years . Swallow 
hard and read on.  To achieve 5.3% 
this century would mean a Dow 
climbing from roughly 13,000 
today to  (gulp!) 2 million. As Warren 
opines:  ôWe are now eight years 
into this century, and we have 
racked up less than 2,000 of the 
1,988,000 Dow points the market 
needed to travel in this hundred 
years  to equal the 5.3% of the last.õ  
Don't expect 5.3% in the 21 st   cen-
tury.  That's the bottom line. ó 
 Croesus  goes on to explain why: 
òBecause , as Buff ett puts it so suc -
cinctly, you ôare implicitly forecast -
ing a level of about 24,000,000 on 
the Dow by 2100. õ  He likens in -
vestment advisers who promise  

Continued on page 3é 
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CONNECTING YOUR COMPANY TO THE WORLD ® 

Back issues of BIG APPLE CONNECTIONS 
can be found  on the companyõs Web site:  

www.bigapp leconsulting.com  

 

 íAny society that would 
give up a little liberty to 
gain a little security, will 
deserve neither and lose 
both.î     ìBenjamin Franklin  



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Please direct questions or comments regarding this newsletter to the Editor. 
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òBecoming A Rich Idiotó 
 

  I recently finished a book, òHow Come THAT Idiotõs 

Rich and Iõm Not?,ó and I thought our readers may enjoy 
some of its tips.  I highly recommend the book, because 
sometimes we make life too difficult and , by just t hinking 
like a òRich Idiot ,ó we all can make a lot of progress.  I have 
used many of these suggestions and they do work.  In most 
cases, these opportunities are available if you just have the 
courage to ask:  

Housing  
 

1.  Negotiate Your Rent or Mortgage ; 

2.   Get a Lease Option  ð òLeasing with an option to buy is 
a popular way to live rich;ó 
3.  Follow the thirty minute rule ð Looking for a home 
just thirty minutes from the center of town could  allow you 
to afford tw ice the house for half the cost.   
 

Transpor tation  
 

1.  Buy Used Cars, Not New Ones  ð A new car loses 30% of 
its value as soon as itõs driven off the show room floor .  Buy 
used and d ri ve a $40,000 Jaguar for $18,000;  

2.  Stop Owning and Start Leasing ð Little or no down 
payment and monthly payments that are ½ of what you 
would pay if you bought the car.  Remember a car is a 
depreciating asset.  
 

Shopping and Traveling  
 

1.  Ask If a Sale I s Coming Up ð Pay 10 to 50% less than 
everyone else by asking if the item will be on sale soon ; 

2.  When Traveling,  Ask For A n Upgrade ð When checking 
in , just ask if you can be upgraded.  Upgrades include 
bigger rooms or luxury suites, the concierge floor with 
special services, free breakfast and workout privileges.  

 
Regards,  

 
Marc Jablon  
President  
Big Apple Consul ting USA  
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